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TRANSFORMATION OF THE SUBJECT STRUCTURE OF WORLD CAPITAL EXPORTS AND 

IMPORTS 

 

One of the most dynamic forms of international economic relations in a globalized world is the cross-border 

movement of capital. Cross-border capital flows connect national and regional financial markets into an integrated global 

financial market, which scales of operations nowadays exceed that of world production, international trade in goods and 

services and international labor migration. Cross-border movement of capital and redistribution of world’s financial 

resources through the interaction of supply and demand for financial assets are provided by a special mechanism – the 

global financial market, which also acts as an aggregate of market forms of trading in financial assets [1]. Financial assets 

as an object of relations between the entities of the global financial market are unevenly distributed between countries 

and regions of the world economy. The numerous transformations taking place in the global financial system in terms of 

globalization lead to even more significant shifts in the directions and scales of capital redistribution both in economic 

and spatial (regional) dimensions. 

The uneven distribution of financial assets is primarily reflected in the shifts in the regional structure of net 

exports and net imports of capital and changes in the role of countries in the international capital movement. In the 90’s 

of the twentieth century, Japan became the major exporter of capital: the country accounted for more than half of the 

world’s capital exports. Another 15% of capital exports were from Taiwan, Hong Kong and China. The explicit 

dominance of Southeast Asian countries in the exports of capital was associated with the accumulation of the greatest 

international reserves in these economies. At the beginning of the XXI century, Japan also ranked first in the world in net 

exports of capital (21% of capital exports in 2003), as it is shown in Table 1. 

Table 1 

The major net exporters of capital (by share of net capital exports) in 2003-2017 

2003 2008 2013 2017 

Country % Country % Country % Country % 

Japan 21.0 China 23.4 Germany 18.1 Germany 19.7 

Germany 8.2 Germany 13.3 China 12.5 Japan 13.2 

China 7.1 Japan 11.7 Saudi Arabia 8.6 China 11.1 

Russian Federation 5.5 Norway 4.8 Netherlands 5.5 Netherlands 5.9 

Switzerland 5.0 Russian Federation 4.7 Kuwait 4.8 Taiwan 5.6 

Saudi Arabia 4.6 Switzerland 3.6 South Korea 4.7 South Korea 5.3 

Taiwan 4.5 South Korea 3.5 Switzerland 4.1 Switzerland 4.5 

Norway 4.4 Taiwan 3.5 Qatar 3.9 Singapore 4.1 

Singapore 4.3 Netherlands 3.4 UAE 3.9 Italy 3.6 

Sweden 3.0 Singapore 2.8 Taiwan 3.8 Thailand 3.4 

Other 32.4 Other 25.3 Other 30.1 Other 23.6 

Source: calculated and compiled based on data [2] 

 

During the global economic crisis of 2008-2009, Japan lost its status as the major net exporter of capital and in 

2013, it accounted for only 2.3% of global capital exports. Alongside it, in 2017, the country restored its status as one of 

the major net exporters of capital, ranking second (13.2%) after Germany. 

In recent years, the toughest competition for the status of the world’s major exporter of capital has been observed 

between Germany and China. By 2012, with a fairly large gap, China ranked first in terms of net exports of capital. In 

2012, the shares of China and Germany were almost equal (about 14%). In 2013, Germany, which accounted for more 

than 18%, came in first place by this indicator, although in 2000-2001 the country’s share in world capital exports did not 

exceed 2%. The country has managed not only to maintain its positions, but also to increase its share in world capital 

exports, which in 2017 amounted to 19.7%. 

In general, an increase in the level of spatial concentration of net exports of capital can be noted: if in 2003 the 

10 major exporters provided 67.6% of net exports, in 2017 their aggregate share increased to 76.4%. In regional 
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dimension, 42.7% of net capital exports of top ten exporters are now provided by Asian countries, and the remaining 

33.7% - by Western European countries (for comparison: the shares of the respective regions in net capital exports in 

2003 were 36.9% and 20.6% respectively). 

At the end of the XX century, the major net importers of capital were the United States, the United Kingdom 

and Canada, accounting for over 45% of world capital imports. However, since the beginning of the XXI century the 

major net importer of capital is the USA, whose share is much bigger than the shares of other countries – net importers 

of capital (Table 2). 

Table 2 

The major net importers of capital (by share of net imports of capital) in 2003-2017 

2003 2008 2013 2017 

Country % Country % Country % Country % 

USA 71.5 USA 41.7 USA 34.2 USA 42.6 

UK 4.5 Spain 7.3 UK 7.6 UK 9.4 

Australia 4.1 Italy 7.0 Brazil 7.3 Canada 4.6 

Spain 3.2 France 3.9 Turkey 5.9 India 4.6 

Italy 3.0 Australia 3.7 Canada 5.3 Turkey 4.5 

Greece 1.3 Canada 3.6 Australia 4.0 Australia 3.4 

Mexico 1.2 Greece 3.5 France 4.0 Argentina 3.0 

Other 11.2 Other 29.3 Other 31.7 Other 27.9 

Source: calculated and compiled based on data [2] 

 

At the same time, in contrast to net capital exports, decline in spatial concentration of net capital imports is 

observed: the share of the United States as the major importer of capital decreased from 71.5% in 2003 to 42.6% in 2017. 

If at the beginning of the analyzed period seven major importers accounted for 88.8% of net capital imports, in 2017 their 

share decreased to 72.1%. 

In the context of regional distribution, 72.1% of net capital imports provided by seven countries in 2017, the 

American region accounted for 50.2%, the European region – 9.4%, and Asia Pacific – 8% (in 2003 the shares of countries 

from these regions were 72.7%, 12% and 4.1% respectively). Developing countries are characterized not only by much 

smaller volumes of net capital imports, but also by the specific structure of capital imports. While in developed countries, 

a large proportion of financial transactions are various forms of private lending that are associated with higher risk, then 

more than 60% of capital flows to developing countries have been directed to equity securities transactions. 

Thus, in a relatively short period of time, significant changes have occurred in the regional and subjective 

structure of cross-border capital movements. The factors of such changes are both the objective evolutionary 

transformations of the global financial system and the shifts caused by the global financial crisis. Transformations of the 

subjective structure of the international capital movement are also related to the effects of global competition between 

countries of the world and the corresponding changes in their role in the international markets and in the global financial 

system. 

 

List od references: 

1. Коваленко Ю.М. Структуризація сучасного фінансового ринку / Ю.М. Коваленко // Фінанси 

України. – 2010. - № 9. – С.91-99. 

2. Global Financial Stability Report. – Washington: IMF, 2003-2018. URL: 

https://www.imf.org/en/Publications/GFSR 

 

 

SURMANIDZE N.D., 

Doctoral Candidate, Department of International Economics  

and History of Economic Doctrines 

Ivane Javakhishvili Tbilisi State University (Georgia) 

 

GEORGIAN FINANCIAL MARKET – A SURMOUNTED OR INSURMOUNTABLE 

“INSTITUTIONAL TRAP” ?! 

 

Speaking of the “institutional trap” and the ways to overcome it, we are inevitably moving towards the recent 

reform of the banking and financial sector. When the libertarian approaches of the Georgian government were the main 

determinant of economic policy in 2006, a regulation was introduced for the microfinance sector, which was supposed to 

guarantee the accumulation of finances and easy access for the small enterprises and agrarian sector. At that time, two 

leading microfinance companies, Credo and Finca, appeared on the market. Along with the above-mentioned 

organizations, a lot of microfinance organizations appeared in the Georgian financial sector that granted credits to such 

entities, which for some reasons were limited in obtaining loans from banks (poor credit history, lack of collateral, type 

of activity, etc.). 
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