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GLOBAL FINANCIAL CRISES AND THEIR
MACROECONOMIC CONSEQUENCES FOR
NATIONAL ECONOMIES: THE CASE OF UKRAINE

ABSTRACT

The article provides a comprehensive and in-depth analysis of the nature, types and
causes of financial crises, which can threaten both individual national economies and
global economic stability. The study analyses the origin and development of financial
crises, which, in turn, are given special attention as they are becoming increasingly
common amid deepening globalization and the growing integration of world markets.
Particular emphasis is placed on theoretical aspects, in particular, on different ap-
proaches to the classification of financial crises, as well as on their key characteristics
and determining factors that contribute to their emergence and development. The au-
thor examines the impact of global financial crises on macroeconomic indicators, includ-
ing recession, instability of national currencies, rising unemployment and a general de-
cline in economic activity, which have long-term consequences for the global economy.
Particular attention is paid to the analysis of the impact of the financial crisis on the
Ukrainian economy, taking into account its specific socio-economic conditions and struc-
tural problems that impede the overcoming of the crisis. The main challenges facing
Ukraine in the context of the financial crisis are identified, including low productivity,
instability of the banking system and weak competitiveness in global markets. The study
also examines strategies for preventing and overcoming financial crises, including im-
proving the regulatory framework, developing effective macroeconomic policies and
strengthening the role of the state in managing economic processes. In addition, the
international experience of overcoming financial crises and the possibility of adapting it
to Ukrainian realities to ensure sustainable economic growth and financial stability were
considered. The final part contains recommendations aimed at restoring Ukraine's eco-
nomic sectors in order to reduce their vulnerability to future financial crises and increase
their overall economic potential.

Keywords: global financial crises, macroeconomic consequences, national economies,
financial stability, anti-crisis regulation, international experience
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INTRODUCTION

The globalization processes that are sweeping the modern world have a complex and
multifaceted impact on economic systems, both at the national and international levels.
They contribute not only to accelerating economic development but also to spreading
instability arising in local markets to regional and global scales. The consequences of
such processes are uncertain, as they can cause both positive developments and serious
financial crises that can lead to significant economic shocks.

The modern economy is characterized by a high degree of integration and interdepend-
ence, which increases the risks of crisis transmission from one country to another. The
accelerated development of international financial markets has contributed to an in-
crease in the frequency of crises, their scale, the speed of transmission of negative
effects, and the difficulty in overcoming their consequences. The conditions of globali-
zation have turned financial crises into large-scale phenomena that affect the economies
of many countries simultaneously, causing serious imbalances and destabilization of the
global economy (Yatsenko et al., 2019).
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Growing globalization has stimulated the need to study new models of crisis phenomena, which allows us to better under-
stand the mechanisms of their occurrence and spread. Accordingly, monitoring, evaluation, systematic research and anal-
ysis of pre-crisis factors have reached a new level of complexity and accuracy. This requires the continuous development
of effective preventive measures aimed at minimizing the negative threats and consequences of financial crises, as well as
preventing or limiting their spread on a global scale.

This complexity necessitates an active search for new approaches to crisis management, as well as the improvement of
existing economic models and strategies, which will increase the resilience of national economies to global financial shocks.

LITERATURE REVIEW

The theory of global financial crises is a rather multidimensional issue that has engaged many domestic and foreign
researchers. A. Schwartz (1987) and K. Kindleberger (2005) significantly contributed to the development of this theory by
examining the essence of financial meltdowns, their structural aspects, and their implications for the world economy. Their
research laid down the cornerstone of what later developed into an understanding of cyclic economic crises. The analysis
by Schwartz regarding past financial crises, notably the Great Depression, underlined the role of monetary policy in crisis
management; on the other hand, Kindleberger's book became a classic text emphasizing psychological and irrational forces
driving financial bubbles toward an inevitable burst: "Manias, Panics, and Crashes”.

D. Sachs (1998) and G. Minsky (1970) are authors who elaborated on their views on the causes of financial crises, stressing
the psychological factors and market expectations that revolve around them. The research by Sachs provided very im-
portant insights into the channels of global transmission of crises, indicating that instability in one part of the world can
lead to a chain of negative effects on other economies through trade and financial linkages. It was G. Minsky who intro-
duced the idea of a “"Minsky moment”, which depicts the sudden collapse of financial markets after an extended period
typified by overborrowing. This has gained significant relevance in explaining present-day financial crises, whereby spec-
ulative manias are typically followed by violent breaks in financial markets.

Not only limited to these basic theories, the comprehension of financial crises has been recently enriched by several
empirical works that have introduced the roles of financial innovation and globalization. Although traditionally perceived
as a catalyst for economic development, financial innovation has also posed a systemic risk, as observed from the inade-
guately informed use of new financial instruments. In turn, the involvement of cross-border capital flows — that is to say,
globalized financial markets — has intensified crisis dynamics since they become synchronized on a global scale during
depressions.

Ukrainian scholars have also made a significant contribution to the study of this issue. M. Tugan-Baranovsky (1923) and
0. Baranovsky (2009) have scrutinized the impacts of global financial crises on national economies in order-developed
economy-specific models. The content underlines the vulnerabilities of emerging markets, like Ukraine, where financial
markets are underdeveloped and shock-absorbing effects on them are more pronounced. While Tugan-Baranovsky's earlier
work focused on economic cycles that provided a background for understanding the impact of external financial crises on
domestic economies, more recently O. Baranovsky has analyzed in terms of problems that are specific to Ukraine during
periods of global financial instability.

A. Chuhno (2010) analyzed the development of financial crises within the process of globalization and underlined the
relationship between globalization and the increasing fragility of financial systems. In his paper, Chuhno emphasizes one
of the globalization paradoxes: although it has favoured growth and economic integration, it has also contributed to a
surge in contagion risk, due to which financial instability in one country can spread rapidly to others. This made the task
of any single nation to protect itself from shocks of a global nature more complicated, which required more intense coop-
eration and coordination in regulation on an international level.

I. Ped (2012) and A. Laznya (2012)) directed their attention to the implications of the global financial crises and their
impact on the global economy by elaborating models for economic processes adaption and stabilization. The research by
them proved quite instrumental in developing a conceptual framework to enable policymakers, both at the international
and national levels, to understand how best they can prepare for and respond to financial crises. Ped's models stress early
warning systems and proactive policy measures; on the other hand, Laznya's work supports an integrated approach toward
crisis management involving coordination between monetary, fiscal, and structural policies.

1. Doroshenko (2008) and Y. Zhalilo (2009) researched the impact of financial crises on the Ukrainian economy. The focus
was on the specifics of the national financial market concerning an approach that would reveal shock vulnerability from
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without. Both provide an elaborate analysis of how global financial turbulence could further compound structural weak-
nesses already existing in Ukraine's economy. External financing, as well as a fragile banking sector, is heavily reliant. The
work by Doroshenko also draws attention to the capacity of government policies to redact the effects related to financial
crises; on his part, Zhalilo stresses that reforms are much needed to restore resilience within Ukraine's financial system.

Finally, the issues of researching ways to overcome the consequences of the global financial crises are reflected in the
works of A. Oleshko (2012), O. Makovoz (2014), V. Savchenko (2016), and M. Lisun (2011). The authors put forward
different approaches to stabilizing the economy and developing anti-crisis strategies: both macro- and microeconomic. The
results of their research confirm that effective crisis management is based on short-term stabilization policies combined
with long-term structural reforms. For example, Oleshko and Makovoz stress monetary policy and financial regulation in
market stabilization; Savchenko and Lisun call for general economic reforms to make the national economy shock-resistant.
These studies stress a great deal on taking an integrated approach—from the immediate effects of financial instability as
well as its underlying causes—to manage a crisis well.

AIMS AND OBJECTIVES

The purpose of this article is to study the main causes, mechanisms of emergence, and consequences of the global financial
crises in the context of globalization, and to develop recommendations for minimizing their negative impact on the econ-
omies of developing countries.

The main objectives of the article are:

1.  Analysis of theoretical approaches to the study of global financial crises.
2. Identification of the key factors that cause financial crises.

3. Assessment of the impact of financial crises on the Ukrainian economy.

4. Development of proposals to reduce the vulnerability of economies to global financial shocks.

METHODS

The following methods were used in the study: dialectical and historical - to analyze the genesis and evolution of financial
crises; systematic approach - to assess the impact of financial crises on the Ukrainian economy; comparative method - to
identify specific aspects of the impact of crises in different countries; analysis and synthesis - to summarize theoretical and
practical materials on the topic of the study.

RESULTS

The global financial system is a key mechanism for national and global economies, but it can also be a source of serious
shocks. Financial crises reflect the evolution of the global economy, integration, and globalization, causing their effects to
spread. Global crises not only complicate the economic situation but also reveal critical issues for future resolution. After
a crisis, the economy usually recovers slowly, but during this period, the most effective decisions are made and significant
improvements are made in various areas of the country's activities. In general, it can be said that "crisis” is a multifaceted
economic term, the understanding of which is constantly evolving and progressing (Galchynskyi, 2009).

A financial crisis can be viewed from the perspective of its origin, type and stage of development. Among the many Western
economists who have made a significant contribution to the development of the theory of financial crises, it is worth
mentioning A. D. Schwartz, K. P. Kindleberger, G. F. Minsky, D. D. Sachs, and among Ukrainian economists - M. I. Tugan-
Baranovsky, Q. I. Baranovsky, A. A. Chuhno, and others. Since the 1930s, financial crises have become more frequent and
destructive. Modern theoretical concepts that explain financial crises are mainly based on events in the United States
(1930-1933), the Middle East (1997-1999), Latin America (1988), Scandinavian countries (1988), and the global crisis of
2008 (Tyvonchuk, 2011).

Despite the extensive research in this area, economists’ views on key aspects of financial crises remain different. Global
financial crises are a complex phenomenon interconnected with other crises, especially economic ones. Different schools
of thought have their own approaches to defining and explaining the causes of financial crises (Table 1).
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Table 1. Approaches to identifying and explaining the causes of finandial crises. (Source: Schwartz, 1987; Kindelberger, 2005; Sachs et al.,
1998; Minsky, 1970; Tugan-Baranovsky, 1923; Baranovsky, 2009; Chuhno, 2010)

Author Definition

A i They arise from disruptions in the banking system caused by bank panic and loss of confidence in banks.
. Schwa
Recommendation: Central banks should support banks' solvency by providing liquidity to stabilize asset prices.
They are related to business cydes and economic shocks due to external factors such as wars, new technologies, and
K. Kindleberger s = Bl g RSl
changes in government policies. A currency crisis is the initial stage of a financial crisis.
G. Minsky Financial crises and currency crises are synonymous, with a currency crisis being the initial stage of a financial crisis,

leading to a drop-in asset prices and bankruptcies in the financial and non-financial sectors.

Correlates financial crises with economic cycles, considering them an integral part of the cyclical fluctuations that occur

M. 1. Fugen-Batanovsiy | in the global economy.

The cause of financial crises is the mismatch between the new conditions of economic development and the existing
A. A. Chukhno : > :
mechanisms for regulating the monetary and financial system.

0. T Biainoveky A financial crisis is a precondition for significant qualitative and structural changes in the economic system that can lead
o | to the destruction or disruption of national financial systems and global markets.

D. D. Sachs | Massive capital outflows cause panic in the financial markets, leading to rising interest rates, depreciation of national
T currencies, and bank failures.

Thus, the term "financial crisis" describes a situation of sudden loss of a significant part of the market value of financial
assets, which leads to an imbalance in the economic system. This crisis causes significant changes that can suspend
development, change the shape or even destroy the financial systems of individual countries or global markets.

The financial crisis manifests itself in the financial sector and markets through:

= a sharp rise in interest rates;

= increase in the number of troubled banks and financial institutions;
= growth of bad debts;

=  reduced lending;

= cases of bankruptcies.

Financial crises can have various causes and manifestations, such as rising public debt, stock market panics, currency
depreciation, and hyperinflation. They can be caused by problems in the banking system, external interventions, new
technologies, changes in economic policies, and globalization. Regardless of the causes, financial crises always lead to
lower stock and real estate prices, reduced exports, credit and GDP. They affect financial markets, monetary circulation,
and international finance, which manifests in rising interest rates, debt, reduced credit, and lower securities prices (Tyvon-
chuk, 2011).

There is no single classification of financial crises in the economic literature, but some studies identify three main types:
banking, currency and debt crises (Table 2). Sometimes crises can occur simultaneously. Initially, the term "double crisis”
described the simultaneous occurrence of currency and banking crises, but nowadays we can observe "triple crises” that
include all three types.

Table 2. Types of global financial crises. (Source: Vavilov, 2014)

Type of crisis Characteristics

It occurs when the banking system fails to perform its basic functions: mobilizing funds, providing loans, and

Banking crisks making payments. Requires government intervention to prevent destabilization.

It is accompanied by a significant depreciation of the national currency, sharp exchange rate fluctuations, ac-
Currency crisis tive speculation, a decrease in foreign exchange reserves, and higher credit costs. Typically, the currency de-
preciates by 10% or more.

It occurs when a country cannot service its public debt or the debts of individuals and legal entities. It can be
The debt crisis internal or external. The inability to service the debt leads to serious economic problems, such as currency de-
preciation, banking instability, and significant costs to overcome the consequences of the crisis.

Financial crises stimulate the identification of key macroeconomic indicators to develop a system for monitoring and
early detection of crises in the financial sector. Based on a retrospective study, the main indicators that can signal a
financial crisis have been identified (Shabelnyk et al., 2020):
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1. Balance of payments.
Exchange rate fluctuations.

Rising inflation.

2
3
4. Decline in real GDP.
5. External debt to GDP ratio.
6

Ratio of international reserves growth to imports.

In times of economic instability, the unemployment rate should also be taken into account, as it reduces tax revenues and
increases social security costs. Additional indicators may be included depending on the specific situation. Monitoring of
these indicators allows timely detection of the probability of a financial crisis and the development of effective management
strategies to prevent it at the global level.

World history is marked by numerous economic crises, each of which left a deep mark on the global economy. The Great
Depression of 1929 in the United States resulted from over-excessive monopoly benefits, credit speculations, and limited
European market access that caused mass unemployment and stock devaluation. In 1973, an oil crisis ensued out of the
conflict between Israel and OPEC member states, leading to higher prices for gasoline and diesel and striking global
markets. The mortgage crisis in 2008 resulted from loan non-repayment that caused massive job cuts, as well as a fall in
economic growth. The deep recession resulting from quarantine restrictions due to the COVID-19 pandemic led to a
cessation of economic activity in 2020. The current full-scale invasion of Ukraine by Russia has created a crisis with
economic and geopolitical consequences: reduced production, higher unemployment, worse institutional financial condi-
tions and loss of commaodity price stability.

Table 3. Characteristics of the largest global financial crises of the twentieth and twenty-first centuries. (Source: Ped, 2012; Laznya, 2012)

Year ﬂiﬁ;‘;ﬁ:g;ﬂ;ﬁ The main reasons Macroeconomic implications
- Increase in production volumes; . Over 25% increase in unemployment, with
L Excessive privileges for monopolies that led to many in poverty;
i ik price instability; - Price increases due to rising inflation;
- Speculation in loans due to their low cost; ' Closure of 5,000 banks and USD 40 billion in
- ; stock i 1 t;
- Restrictions on the access of American goods to SRRy
European markets. . 50% reduction in production.
» ) . Weakening of the competitiveness of the US
) = Political conflict; automotive market;
The United States, = . g : :
OPEC member states, Cessation of oil supplies to countries that sup- i Severance of diplomatic relations with Israel in
e as well as Egypt and ported Israel; most countries;
Syria 2 Reducing oil production to influence global = Increase in gasoline and diesel prices;
prices.
. Massive savings in the United States.
- The mortgage crisis in the United States; H Bankruptcy of several European banks;
- Access to loan programs for borrowers has = : 5o
2008 USA been simplified: Widespread business downsizing;
] 1<l .
- The problem of low-quality loans; Rising ynemploymerd;
= : : . Reduction of government revenues.
Falling stock prices.
- Deep recession and rising unemployment;
: The FI?VID—lQ pandemic and quarantine ' Falling consumer demand and investment, in-
restrictions; creasing debt burden on governments;
2020 China = Decline in production and consumer demand; = Declining exports and imports, rising budget
- Fluctuations in financial markets and falling raw deficits;
material prices. - Increase in the number of company bankrupt-
cies.
- Rising commodity and energy prices;
2022 ki L Military actions and aggressive activities of the 7 Population migration;
Russian Federation in Ukraine. = Decreased national and food security;
- The emergence of food insecurity;
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These historical examples stress the need for a holistic methodology in evaluating the macroeconomic environment. This
enables not only the detection of potential threats but also the design of proper strategies to avoid future financial crises.
The Ukrainian case is one that can be taken and looked at in more detail in light of the global financial crises. An analysis
of the implications these crises had will answer how turmoil in the world economy impacts the economic stability and
development process of individual countries.

At the beginning of the new millennium, Ukraine was challenged by several problems, later joined by the global financial
crisis. The continuous dynamics within the international sphere had an impact on the economy of the country— thus
influencing its financial condition and social development (Bazaluk et al., 2022). In this paper, an attempt was made to
consider the influence left of three global financial crises on Ukraine's economy: the crisis of 2008 in 2020 caused by a
pandemic, and finally — one more provoked recently due to Russia's military aggression against Ukraine.

The 2008 global financial crisis hit the economies of many countries hard. The interrelatedness of financial institutions
helped in transmitting the crisis from the US financial system to a worldwide level. The losses of financial institutions were
USD 1.2 trillion, which led to falling global stock markets and raised oil and gold prices on world markets, in turn, provoking
global inflation and decreasing economic growth (Baranovsky, 2009).

Ukraine, too, experienced losses due: to the drop-in business activity, decrease in production, and worsening of key
economic variables (Doroshenko, 2008). Problems among large commercial banks began to emerge in the autumn of
2008, with a negative impact on export-oriented industries such as metallurgy and machine building.

From 2000 until the third quarter of 2008, as indicated in Figure 1, Ukraine's economy expanded at an average annual
rate of 7.5%. However, this growth cycle was cut by the liquidity crisis that started in the fall of 2008. Ukraine underwent
one of the most severe recessions and a significant devaluation of the national currency.

15 12,9

2012

-20

-25

Figure 1. Change in Ukraine's real GDP to the previous year, 2000-2010, Y. (Source: created by the authors based on the Independent Associa-
tion of Banks of Ukraine, 2023)

The decline in demand for export goods, such as metallurgy and chemicals, led to a decline in production and an increase
in unemployment in Ukraine. By mid-2009, this also led to an increase in doubtful loans. Deteriorating access to global
finance and dwindling domestic resources halted lending to households and corporations. Domestic factors, such as rising
external debt and outflows of speculative capital, exacerbated the crisis. Most of the loans in foreign currency increased
the debt burden and debt service costs (Oleshko, 2012).

At the beginning of the fourth quarter of 2010, Ukraine's total external debt amounted to USD 116.2 billion ( Electronic
Journal "Effective Economy”, 2011). Under such conditions, it was difficult to pursue a targeted currency strategy. Even
small changes, such as rising external interest rates or financial crises among trading partners, threatened the stability of
the hryvnia exchange rate and led to an increase in debt. The dynamics of debt indicators and their repayment options
are shown in Table 4.

DOI: 10.55643/fcaptp.6.59.2024.4552 341



®IHAHCOBO-KPEOVTHA AISMbHICTb: MPOB/IEMMW TEOPIE TA MPAKTUKM
Tom 6 (59), 2024

Table 4. Ukraine’s external debt to exports and GDP and the dynamics of the UAH exchange rate against the USD. (Source: created by the
authors based on the electronic journal “Effective Economy’, 2011)

Years External debt/exports, % External debt/GDP, % WAt pey USDﬂl‘zoi;g::iiat theeadaf
2003 . 82.2 ] 47.5 I 533.17
2004 74.2 47.2 530.91
2005 89.3 45.9 502.2
2006 108.5 50.6 502.53
200 1321 56 505.05
2008 . 118.4 . 55.9 | 776.82
2009 191.6 88.7 797.65

The close connection between financial organizations led to the fact that the crisis that began in the United States quickly
spread throughout the world. The global economic crisis has become a serious challenge for national economies and the
system of global economic strategy. In Ukraine, the effects of the crisis were manifested in a decline in investment, a
reduction in foreign trade and an increase in unemployment. This stimulated the need to introduce economic reforms to
maintain stability and restore the country's development.

The COVID-19 pandemic of 2020 had a devastating effect on the Ukrainian economy, aggravating pre-existing issues
brought on by the conflict in the east, the loss of Crimea, and portions of the Donetsk and Luhansk provinces. The recession
had a disastrous socioeconomic impact, contributing to new issues in the healthcare system, a marked rise in mortality,
political unrest, inflation, and debt in addition to military conflicts and other concerns. Economic development was impos-
sible in such a challenging environment because of these issues. By examining the GDP trends concerning other years,
one may examine the pandemic's effects on Ukraine's economy (Figure 2).

10

2022

-15

-20

Figure 2. The impact of the COVID-19 pandemic on the change in Ukraine's real GDP compared to previous years (2011-2021), %.
(Source: created by the authors based on the Independent Association of Banks of Ukraine, 2023)

Since 2016, Ukraine has recorded a GDP growth of 16.1% compared to 2015, thanks to the recovery from the events of
2014, improved performance of the agricultural sector, and increased investment. However, in 2020, the COVID-19 pan-
demic caused a new decline in GDP, which has not been improving for a long time. Foreign economic activity, especially
exports and imports, also had a significant impact on the country's economy (Figure 3).
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Figure 3. Dynamics of Ukraine's exports and imports in 2011-2021, UAH million. (Source: created by the authors based on the Ministry of F-
nance of Ukraine data, 2023)

As the chart shows, exports and imports of goods had been growing steadily before the pandemic hit in 2020. This
slowdown in merchandise trade was driven by border closures, reduced trade and air travel, and the desire to protect
domestic producers. The importance of exports declined in particular, leading to a reduction in the balance of payments
in 2020, which was still negative. The following year, exports and imports increased due to stronger international ties,
improved competitiveness of domestic producers, and integration into the European market.

A study of the generalized budget of Ukraine, which covers all budgets included in the structure of the budget system of
Ukraine (Figure 4), shows that its revenue side is constantly growing (by 15% annually). However, spending on measures
to combat the coronavirus epidemic led to an increase in the budget deficit to UAH 217.096 million in 2020. Similar trends
are expected to continue in 2021.

1600000
1400000
1200000
1000000

800000

600000

400000

SERR
0

2011 2012 2013 2014 2015 2015 201? 2018 2019 2020 2021
-200000

-400000

® Revenues, UAH million  ® Expenditures, UAH million Lending  mBalance

Figure 4. Execution of the state budget of Ukraine in 2011-2021, UAH miillion. (Source: created by the authors based on the Ministry of Finance
of Ukraine dats, 2021)

Thus, as of December 31, 2021, most of the state budget expenditures were directed to social protection and social
security, general government functions, and health care (Figure 5). The increase in these areas of expenditure is primarily
due to the peculiarities of the economy's functioning in the context of the pandemic. The least amount of spending was
allocated to housing, communal services and environmental protection.
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Interbudgetary transfers
Sodial protection and social security
Education

=
I EEEEE——————S_—
E—
Spiritual and physical development B
Health care
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Environmental protection .
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Public order, security, judiciary | E——
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0 5 10 15 20 25 30

231.12.2021 m31.12.2020 =31.12.2019

Figure 5. Structure of the state budget expenditures of Ukraine by the most important indicators in 2019-2021 (functional dassifica-
tion), Y. (Source: created by the authors based on the Ministry of Finance of Ukraine data, 2021)

Thus, the COVID-19 epidemic has had a significant impact on Ukraine, affecting public health, economic development and
public services. The fight against the epidemic has required significant resources from the government and medical insti-
tutions. International trade and economic relations have been affected, leading to higher prices for goods, restrictions on
their production and transportation, more difficult international travel, and increased unemployment, particularly in
Ukraine. At the same time, the crisis became a catalyst for positive long-term changes, especially in the field of digitaliza-
tion, which contributed to Ukraine's resilience in the years to come (Tsygankova et al., 2023).

On July 1, 2023, the WHO lifted the quarantine imposed to prevent the spread of COVID-19 due to the start of a full-scale
invasion of Ukraine (Cabinet of Ministers of Ukraine, 2023). This decision was made to mobilize resources for the military
situation and ensure the safety of citizens. The authorities had to choose between public health and national security. The
problems of the functioning of the Ukrainian economy in the context of the war with Russia became key both domestically
and internationally.

Although Ukraine's economy was actively developing, focusing on industry, agriculture and services, the Russian invasion
caused serious fluctuations in economic performance, weakening of the country's position on the international stage and
the need to stabilize economic processes. Due to Russia's attack and its consequences, including mass migration, destruc-
tion, occupation of territories and disruption of industrial and transportation links, all economic indicators, including GDP,
inflation and unemployment, have undergone sharp negative changes. The dynamics of GDP during the pandemic and
before it was discussed above.

Figure 6 presents GDP dynamics in Ukraine since 2022. Notwithstanding the coronavirus, GDP in Ukraine started to recover
in 2021. However, in the first quarter of 2022, GDP decreased by 14.6% compared to the same period in 2021 due to the
Russian invasion. The fall lasted until early 2023 when the GDP started to rise steadily. In the second quarter of 2023, it
increased by 19.2% compared to the same period in 2022— one of the most complicated after war broke out.

30

19,2

20

10

2022y.1-dq. 2022y.2-dq. 2022y.3-dq. 2022y.4-dq. 20234,
-10 -14,6

q. 2023y.2-dq. 2023vy.3-dq. 2023y.4-dq. 2024 y. 1-d kq.

Figure 6. Dynamics of Ukraine's real GDP during the crisis periods of 2022-2024, %. (Source: areated by the authors based on the electronic
Jjournal "Effective Economy”, 2011)
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The war has accelerated inflation, which is manifested in the rapid growth of prices for goods and services without im-
proving their quality. Although inflation is a common phenomenon in a normal economy, in times of epidemic, crisis, and
in Ukraine's case, war, it reduces the purchasing power of the national currency and leads to its devaluation. The inflation
rate in Ukraine is shown in Figure 7.
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Figure 7. Dynamics of changes in the inflation index over the past 10 years (2014-2024), Y%. (Source: aeated by the authors based on the
Ministry of Finance of Ukraine data, 2024)

For instance, Ukraine is experiencing a rapid rise in prices since 2015 because of the military operations in the East of the
country. Due to consumer panic and food stockouts, the coronavirus pandemic has further worsened this process. In 2022,
the war in Ukraine would have further worsened inflation due to infrastructure destruction and reduced production. Alt-
hough there was a slight improvement in 2024 from an economic standpoint, it remains fragile with high inflation that
stood at 101.2% as compared to 105.1% in 2023 (Ministry of Finance of Ukraine, 2024).

An equally important factor for analyzing hostilities’ influence on the Ukrainian economy is unemployment in the country.
The problem of massive unemployment has always been one of the most serious for the Ukrainian economy but despite
this fact, thousands still remain unemployed or are working outside an official register (Ministry of Finance of Ukraine,
2024).

Tt is particularly acute now, with dozens of businesses destroyed or curtailed in their activities, with thousands of Ukrainians
forced to leave their homes and migrate to foreign countries.

In 2020, the number of officially registered unemployed peaked due to the introduction of quarantine, but in 2021 this
figure dropped sharply because many citizens began to work remotely. However, for employed Ukrainians, the next, much
more decisive moment turned out to be the outbreak of war with Russia in 2022. The graph (Figure 8) shows that the
level of registered unemployed continued to decline, but now it was due to large-scale migration, an increase in the
unregistered unemployed, mobilization, and problems with government accounting. If we calculate the real unemployment
rate in Ukraine according to the methodology of the International Labour Organization, it will be much higher, but this is
not possible at the moment.
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Figure 8. Number of registered unemployed in Ukraine in 2018-2023, thousand people. (Sowrce: aeated by the authors based on the Ministry
of Finance of Ukraine data, 2024)
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Ukraine's balance of payments situation reflects the ratio of cash flows into the country from abroad and the country's
expenditures outside its borders. The war with Russia caused a serious deterioration in the balance of payments in 2022,
resulting in a deficit of USD 2.9 billion (compared to last year's surplus of USD 0.4 billion in the same period in 2021)
(Figure 9).
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Figure 9. Dynamics of Ukraine’s current account balance in 2018-2023, USD million. (Source: created by the authors based on the Ministry of
Finance of Ukraine data, 2024)

In 2019, although somewhat augmented, in 2020 due to the pandemic and in 2022 due to the war, they plummeted
sharply (Mykhailova et al., 2023). Radical changes in currency flow between residents and non-residents of Ukraine were
caused by the war itself, as well as a general disruption of all economic structures. In 2023, there was a surplus in the
balance of payments, but this was due to significant external assistance. Without this assistance, the balance of payments
would have a significant deficit, which is exacerbated by military spending, the needs of citizens, and defence against
military threats. Ukraine still needs international support, and much of it is provided free of charge, which makes the
situation easier.

Thus, both the 2008 and 2020 crises had a significant impact on the Ukrainian economy, leading to a decrease in invest-
ment, a decline in foreign trade, and an increase in unemployment. The 2008 crisis required economic reforms to restore
stability, and the 2020 crisis caused by the COVID-19 pandemic led to a decline in production, a growing budget deficit,
and unemployment, requiring economic stimulus (Reznikova et al., 2022). Currently, the latest crisis caused by the war is
ongoing and has no predictions for its end. The tools for preventing and combating financial crises are increasingly be-
coming an integral part of the economic strategy of stability and long-term development.

Today, a stable financial infrastructure is critical to a market economy, as it allocates resources efficiently to maximize
productivity. Failures in its operation can lead to serious economic imbalances. Financial crises are becoming commonplace
due to globalization, spreading rapidly across the globe. Given their high cost to national economies, it is important to find
reliable methods to overcome and prevent crises, especially in the banking sector.

The main goal of crisis management is to mitigate the impact of the most dangerous factors that cause a crisis situation.
Strategic management requires decision-making in the early stages when the crisis is not yet irreversible, despite the
limited availability of information (Oleshko, 2012).

Anti-crisis regulation of the national economy systematically affects the economy to prevent, minimize and eliminate the
negative effects of crises, ensuring stable economic development. It covers various methods and tools to achieve macro-
economic goals and solve problems of economic growth.

The conceptual scheme for developing a crisis management mechanism includes analysis of global and national economic
situations, crisis forecasting, formulation of an anti-crisis strategy and implementation of its principles in economic devel-
opment programs and strategies (Figure 10).
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Figure 10. A conceptual scheme for developing a mechanism for anti-crisis regulation of the national economy. (Source: Oleshko, 2012)

The tasks of crisis management include crisis prevention, crisis management, crisis recovery, control in unstable situations,
cost reduction, and timely decision-making (Makovoz, 2014). These tasks collectively define crisis management as a con-
tinuous process that takes into account all the characteristics of the economic system to ensure sustainable development.

In industries that are important for the economic and social sphere, the state takes special measures to prevent crises
(Table 5).

Table 5. Crisis prevention measures. (Source: Makovoz, 2014)

Measures to support crisis situations
Financial support Special administration
Targeted financing on a repayable and non-repayable basis Introduction of additional reporting forms
Subsidizing the loan interest rate Setting mandatory standards
Providing loan guarantees Licensing
Tax benefits Compulsory liability insurance
Tax credit Legal restriction of tariffs

The subjects of anti-crisis regulation of the national economy are state authorities. The main areas of state regulation
during the crisis include improving the legislation on the bankruptcy of enterprises, improving programs to restore the
financial stability of companies, implementing government measures to overcome the payment crisis, conducting privati-
zation and voluntary liquidation of debtors, and introducing the institute of arbitrators and bankruptcy trustees (Oleshko,
2012).

Setting goals for the development of any economic process is based on the criteria of economic productivity. In the context
of anti-crisis management, such a criterion is to reduce the intensity of the recession, the duration, scope and negative
consequences of the crisis and subsequent depression. The goals of managing the anti-crisis state of the national economy
are divided into strategic and tactical ones (Figure 11).
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Figure 11. Objectives of anti-crisis regulation of the national economy. (Source: Oleshko, 2012)

In addition, in order to achieve the goals, it is necessary to determine the methods of anti-crisis regulation of the economy,
which may face increasing internal and external challenges that require a prompt response and alternative management
strategies (Table 6).

Table 6. Methods of anti-crisis regulation of the national economy. (Source: Oleshko, 2012)

Classification feature Types of methods
By content 1. economic; 2. legal; 3. administrative; 4. institutional
By the time of action 1. short-term; 2. long-term
By the time of exposure 1. preventive; 2. reactive

By the nature of the impact 1. direct; 2. indirect

By scale of impact 1. protectionist; 2. liberal

By level of impact 1. national; 2. regional; 3. sectoral; 4. microeconomic; 5. local

In developed economies, anti-crisis public administration in the context of recent financial crises has taken different forms
(Schneeberger et al., 2018). For example, in the United States, it is based on stimulating entrepreneurial activity, stabilizing
the financial system, and promoting a free market environment. Starting in the 1970s, economic programming became a
key tool that included national and regional programs. In the 1980s, the United States moved from the Keynesian model
to monetarist policies aimed at stimulating business and ensuring market relations. The main methods are a simplified
taxation system, control over monopolies and support for competition (Savchenko, 2016).

Today, the experience of the UK and France in overcoming economic crises is important. The British model, with its small
public sector and active market regulation, proved to be successful during the 2008 and 2020 crises. The UK has focused
on supporting the financial sector and using tax regulation to stimulate industrial development. In France, the continental
model, with active economic intervention and a socially oriented market strategy, has been marked by increased support
for industry through budget transfers, guarantees for state-owned banks, and subsidies since early 2008.

The European Union is pursuing a methodical anti-crisis policy for the stability of the financial market by restoring the
economy to ensure financing since it is through this that the provision of mortgages, pensions, and loans is ensured. It
also aims to preserve a satisfactory level of employment. Moreover, reconstructing public finances involves contributing to
global economic stabilization through public expenditures and stimulating economic growth — which can be realized only
with enhanced legal regulation and more rigid control over the financial sector.

Japan, a nation with a long history of economic intervention, actively manages its economy with a focus on stability,
income redistribution, and the maintenance of public goods. To ensure stability, it develops plans and forecasts, and the
Ministry of International Trade and Industry is responsible for industrial policy and foreign trade. Its anti-crisis strategies
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include lowering interest rates, buying back shares of financial institutions, increasing government participation in the
capital of financial institutions, reducing the tax burden on corporate profits, etc. (Savchenko, 2016).

Thus, anti-crisis regulation is the impact of the state on the economy to prevent and overcome crisis situations aimed at
sustainable development. This includes the development of economic strategies, strengthening employment legislation,
and increasing government intervention. The experience of developed economies, such as the EU, the US, and Japan,
shows a variety of approaches to crisis management, which may be useful for Ukraine in its crisis (Lizun, 2011).

DISCUSSION

We agree with Schwartz (1987), Kindleberger (2005), and Minsky (1970), who emphasize the importance of systematic
analysis of financial crises for the purpose of predicting and mitigating their consequences. Our study confirms their con-
clusions, in particular, regarding the importance of monitoring financial indicators for early detection of crisis signals.

At the same time, we believe that the impact of financial crises on the national economy in the context of growing global-
ization should be studied more deeply. Such authors as Doroshenko (2008) and Zhalilo (2009) have studied the impact of
the global financial crises on the Ukrainian economy, but the interaction of national and international factors in this context
remains insufficiently addressed. This necessitates a more detailed study of the mechanisms of transmission of crisis
phenomena from one level of the economy to another.

Also, our findings indicate the need for the development of national programs to adjust in a crisis environment, as well as
put forward by Oleshko (2012) and Savchenko (2016). However, we would extend these approaches taking into account
the trends of globalization and digitalization that are able to change quite substantially the nature and dynamics of financial
crises.

Hence, our research underscores the relevance of the systematic analysis of financial crises and stresses that the tweaking
of current models is what is needed for the present conditions of the globalized economy. The subject of further studies
could be new approaches to forecasting and management solutions in financial crises, including — or more specifically in
light — digitalization processes taking place in the economy and increasing international ties.

CONCLUSIONS

Current financial crises develop against the background of globalization which significantly complicates the cyclical nature
of economic development that leads to the following: recessions, instability of currency, growth of unemployment, and in
general reduced industrial activity. The study shows that the crises also have a harmful effect on consumption, cause a
deficit budget, and increase the debt load further causing market volatility, lowered investment, and disturbance in inter-
national trade. The work paid much attention to the analysis of theoretical approaches to studying financial crises and the
identification of key drivers. It allowed coming to a conclusion about deepening globalization and increasing integration
between world markets with their impact on worsening national economies during financial crises.

Since gaining independence, Ukraine has gone through no less than four financial crises and is presently at the brink of
another one. An evaluation of the effects of the financial crises on the Ukrainian economy proves that high productivity
and global competitiveness are hard to come by. This would require aggressive reforms that are far-reaching in improving
competitiveness and stabilizing the economy.

Anti-crisis regulation of the national economy should be the subject of specific measures by public authorities aimed at
preventing and limiting the crisis for sustainable economic development. In particular, it is necessary to take into account
the basic goals, functions, and tools of state regulation: perfection of labour legislation in the sphere of employment,
development of economic strategies and increased state capacity to manage economic processes.

Experience by developed countries in their fight against financial crises is very important for Ukraine. Applying foreign
models will help increase economic resilience and create conditions for sustainable growth.

Further research could be directed towards the study of particular mechanisms for preventing financial crises in developing
countries, taking into consideration the case of Ukraine. This would help generate appropriate policy tools to enhance the
economy's resistance to external shock and financial instability.
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CBITOBI ®IHAHCOBI KPM3UM TA IX MAKPOEKOHOMIYHI HACJIIIKU NS
HALIOHAJIbHUX EKOHOMIK: KEMC YKPATHU

Y cratTi 3aiucHeHo BeebiuHWiA | rnMbokMi aHania CyTHOCTI, BUAIB | MPUUMH BUHUKHEHHA (IHAHCOBOI KpU3W, AIKI 3AaTHI
3arpoXkKyBaTi U OKPEMMM HaUiOHalbHUM eKOHOMIKaM, i rnobanbHii eKoHOMIYHIK cTabinbHocTi. Y X0/l AoCNiDKeHHS npo-
aHasli3oBaHi MOXO/PKEHHS Ta PO3BUTOK (hiHAHCOBMX KPU3, SIKMM, Y CBOIO Yepry, Npu/ingeTscst ocobnvea yBara y 3B'S3Ky 3
TWM, L0 BoHM HabyBatoTb aenani GinbLioro nowMpeHHs Ha Ti nornubnenHsa npouecie rnobanizauii Ta 3pocTaloyoi iHTer-
pauii CBIToBMX puHKiB. OcobnnBuMiA akLEeHT 3pob/ieHO Ha TeOpeTUYHMX acneKTaX, 30KpeMa Ha piaHMX Miaxoaax Ao Kiacu-
dikauii hiHaHCOBUX KpU3, @ TaKoX Ha IXHIX K/TOYOBMX XapaKTEPUCTMKAX i BU3HaYanbHWUX aKTopax, Lo CnpusioTh iX BU-
HUKHEHHIO 1A PO3BUTKY. ABTOPM POr/SAaIOTL Br/IMB r/106abHUX iHaHCOBUX KPW3 Ha MaKPOEKOHOMIYHI MOKa3HWMKM, BKIIIO-
yalouM peuecito, HecTabinbHICTL HauioHaNNbHWUX BasloT, 3pocTaHHA 6e3pobiTTa Ta 3aranbHe 3HMKEHHA EKOHOMIYHOI aKTu-
BHOCTI, AIKi MaloThb [JOBrOCTPOKOBI HACMiAKWU ANS CBITOBOI eKoHOMiKK. OKpeMy yBary NpUaineHo aHanizosi BNvBy giHaHco-
BOi KpM3X Ha EKOHOMIKY YKpaiHu 2 ornady Ha ii cneundiuHi colianbHO-€KOHOMIYHI YMOBM Ta CTPYKTYpHI npobnemu, axi
NepelIKoIKaloTh NOAOMAHHIO KpUaW., BU3HAUEHO OCHOBHI BUK/IMKW, AKI CTOATHL nepen YKpaiHow B yMoBax hiHaHCOBOT
KpW3u, 30KpeMa HU3bKa NMpoAyKTUBHICTb BUpoBbHUUTBA, HecTabinbHicTb BaHKiBCbkol cucTeMu Ta cnabka KOHKypeHTocnpo-
MOJKHICTb Ha CBITOBMX pUHKaX. Y IOCNIMKEHHI TaKoX po3rnaHyTi cTpaTerii 3anobiraHHs hiHaHCOBMM Kpu3aM Ta NoAonaHHA
iX, cepell AKUX — YI0CKOHaNEHHs perynaTopHoi 6azu, po3pobka edeKTUBHOI MaKpOEKOHOMIYHOI MOMITUKK Ta MNOCUIIEHHS
poni AepkaBu B YNpaB/iHHI eKOHOMIYHMMK Npouecamu. Kpim Toro, po3risiHyTo MbKHapOAHWM [0CBIA NoAonaHHs diHaH-
COBWX KPU3 i MOX/IMBOCTI MOro afanTauii 10 YKpaiHCbKMX peanivt s 3abe3neyeHHs CTasioro eKOHOMIYHOTO 3pOCTaHHA Ta
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ciHaHcoBoI cTabinbHOCTI. 3aKoYHa YacTMHA MICTUTL peKOMeHaalii, CpAMOBaHi Ha BiJHOB/EHHA CEKTOPIB EKOHOMIKM YK-
paiHW 3 METOID 3MEHLLEHHS TXHbOI BPazNMBOCTi 10 ManbyTHIX iHAHCOBMX KPWU3 i NiABULLICHHA 3arajibHOro EKOHOMIYHOMo
noTeHuiany.

Knrouoei cnoea: cBiToBi ¢iHaHCOBI KpWaK, MaKpOSKOHOMIUHI HAC/iKW, HaLioHa/IbHI €KOHOMIKM, iHaHCoBa CTIMKICTb,
AHTUKPM3OBE PErynioBaHHSA, MDKHapOJHWM 10CBiN

JEL Knacudixkauia: All, A44, E60
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